
i OVE STOWES BUT OOK TOOK HARD POSITION VIS-A-VIS UNIONS , THEY DO 

SOT WANT SID ISSUES TO MUDDY NEGOTIATION WATERS, 

B* Oil, ~ WITH PRICE NEGOTIATIONS'' ON THE DOCKET POP. EARLY 
OCTOBER, IT APPEARS THE GULP STATES WILL SETTLE FOR 51 . PERCENT 



, PARTICIPATION, THE NEW PRICES WILL GIVE THE STATES ALL THE MONEY 

r 

THEY, NEED AND PARTICIPATION WILL TAKE BACK 'BURNER AS DISCUSSION 
' OF LIMITING PRODUCTING LOOKS LffCB NEXT BIG ISSUE, 

C. GULP STATES - THE PARTICIPATION OF GULF STATE TRADERS 
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THE MO N~;A LI G NE D CONFERENCE AND THEIR ONWARD TRAVEL TO THE 
U*K* .FOR (1 ANNUAL HEALTH CHECK-UPS GAVE THESE LEADERS AN UNUSUAL 
OPPORTUNITY TO MEET AND DISCUSS STICKY ISSUES.' FAYSAL AND ZAYTD 
L '-ACTUALLY TALKED ABOUT BURAYMI AND QADCJS AS© 55ft YID TALED ABOUT AID. 

■ THESE INFORMAL TALKS BROKE A GOOD DEAL OF ICE AND -WERE THE 

' MOST POSITIVE POLITICAL EVENT IN THE REGION IN RECENT YEARS . Zft VXD 

W »*-<- 

: W SEt© SOME TROOPS TO OMAN SO THAT OMANI TROOPS CAN BE RELIEVED 

. "BOR DUTY . IN DRUfiftR. FAYSA.L A ill 7AYID HAVE AGREED TO ACTUALLY 
SIT DOWN A ND TALK ABOUT J30RAYMI ’ FOR TK£ FIRST TIME IN ALMOST 
20 YEARS, 

j T), SAUDI A - MUCH OF THE NEW SHOW OF BROTHERHOOD AMONG THE 

I 

| GULF A PASS CAN BE TRACED TO A GROWING FEAR OF IRANIAN INTENTIONS., 

| INSTEAD Of IRAN BEING PI OUTRE. D AS THE PROTECTOR OF THE GULF, SHD 
IS LOOKED UPON AS A THREAT TO THE ARAB SHORES . SAUDI A* 3 NEW LINKS 

i. . WITH EGYPT CAM BE TRACED, IN PART, TO HER NEAR OF IRAN. SAUDI A 

!■, IS PRESSING EGYPT TO TAKE A SBW 'INTEREST IN THE GULF. IRAN'S • PLANS 

L "FOR GULF UNITY THROUGH STRENGTH, APPEAR TO 3E SCARING THE ARABS. 

jP , 

| ' E., DHU FAR - THE MONSOON IS OVER AND THE MILITARY SEASON 

i IS.. A BOUT TO RECOMMENCE. BOTH .SIDES APPEAR CAUTIOUS. THE OMANIS 

j 1 . ‘ 

j. DC NOT mm TO PEWIT pfloag EARLY success to give PFLOAG 








.^..MOMENTUM , AND PPLOAG, WHICH LOST MANY MEN THROUGH DEFECTION AND , 
WAS UNABLE TO SUSTAIN A FLOW OF SUPPLIES TO THE MOUNTAINS, IS 
\ NOT SURE OF THE KIND OF RECEPTION IT WILL FIND IN ITS FORMER 
"safe” AREAS. IT LOOKS LIKE BORDER SKIRMISHES FOR THE TIME BEING. 

F. IRAN - RECENT. VISITORS TO DHUFAR HAVE ' 

NOTHING BUT PRAISE FOR THE IRANIAN CONTINGENT. THEY ARE AGGRESSIVE 
• DISCIPLINED AND HAVE AN ESPRIT DR CORPS UNUSUAL FOR THE A REA . 

THOUGH LIMITED TO PATROLLING AND USING THEIR HELICOPTERS FOR 
! SUPPLY BECAUSE OF THE CAUTIOUS APPROACH OF BRITISH ADVISORS. TREY 

i • 

! MAKE THEIR PRESENCE FELT. IRAN CURRENTLY HAS 145 MAN COMMANDO 
i . . • 

UNIT (CHANGED EVERY THREE MONTHS): AND SEVEN' UH-1 B (HUEY) HELI~ 

■ COPTERS .IN DHUFAR. 
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